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Deductions Calculator overview
The Axiom Rolling Forecasting Deductions Calculator enables you, the Axiom Rolling Forecasting
administrator, to forecast reimbursement assumptions using the preferred Net Revenue approach.
There are configurable options to include payor-level detail using Inpatient, Outpatient or Physician
displays. Additionally, there are forecasting options for Administrative Adjustments, Bad Debt and
Charity assumptions.

� How the Deductions Calculator works
The Deductions Calculator uses a setup utility to assist with configuring default and exception-based
options that control the content displayed in the calculator. The setup utility includes payor-level
configuration as well as inpatient and outpatient selections.

Upon opening the Deductions Calculator, a Refresh Variables dialog prompts you to select the RF
deductions group and Scenario (within your security permissions). Based on your selections, the
Associated Axiom Queries populate the calculator, after which you can begin editing as desired.

When you save your edits, the Deductions Calculator posts all identified content to two sets of tables.
The RF_Deductions_20xx tables will contain manually entered data such as Patient Days by payor if not in
your organization’s history. These tables also save user elected changes such as drop-down selections or
edits to blue cells.

The Deductions Calculator also saves the results of the deduction values to the RF_Forecast_20xx tables
using the DType of “DeductionResult.” This is the reporting code needed to display deduction content to
reports like the Consolidated Summary report.

File Processing is also included beginning with the 2021.3 release. For more information on file processing
for the Deductions Calculator, please see that topic in the online help.

Who can use the calculator and configuration utility
Both the Rolling Forecasting Admin and Rolling Forecasting Analyst roles have configured permissions to
both the Deductions Model Configuration Utility and the Deductions Calculator. These permissions allow
Save Data Only.
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Accessing the Deductions Calculator
To open the setup utility, from the RF Admin task pane, underOther Calculators, double-click
Deductions Model Configuration Utility. To open the calculator, double-click Deductions Model.

Deductions Calculator example
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Configuring the Deductions Calculator
Use the Deductions Model Configurations Utility to configure the Deductions Calculator.

Launch the Deductions Model Configuration Utility from themenu.

The utility opens as read-only but will save as Save Data Only.

� About the RF Deductions Setup utility
The configuration utility has two primary sections: the top section, which is used to configure options for
each RF deductions group; and the bottom section, which is used to map the RF Payor codes to the FP
Payor codes, and for assigning whether or not the payor code is active.

Top section
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Bottom section

� Configuring RF deductions groups
This section of the utility is used to configure the view of the Deductions Calculator when it is opened.
This file can be opened simultaneously by more than one user so the configuration of the user’s
experience can be tailored uniquely if needed.

Note that the first row is labeled Global. This is the default setting for the calculator, so whatever is
configured here will be used unless you have set up RF deductions groups.

Configuration options include the following:
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l Use Discharges/Admissions: Drop-down options to assign if discharges or admissions will be
used. This is used to query the related deductions RFCode in the Deductions Calculator.

l In the following rows, each row can be either included or excluded from display in the calculator.

Example 1: The administrator elects to exclude CMI Weighted Discharges and CMI Weights from
displaying. Setting to Exclude will invoke the hide logic for that section.

l Administrative/Charity/BadDebt: These three sections can be configured to display as separate
sections for InPatient and OutPatient or combined into one section as Total.

� Configuring RF deductions group exceptions
After you have configured the Global column, the settings for each row can be applied to additional RF
deductions groups. If the settings will be identical to Global, then UseGlobal can be assigned, and the
Deductions Calculator will open with the global settings.

NOTE: Each individual row of an RF deductions group can be configured to use global or assigned an
alternate option. This provides the widest array of options for administrators.
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AQ1 of the setup utility uses a Drillable query to bring in a row for every RF deductions group. However,
not all may be used in the Deductions Calculator.
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� Configuring Standard Payor Setup
Rolling Forecasting shares the Payor dimension with Financial Planning. Where Financial Planning uses
the reserved codes from 1 to 99, Rolling Forecasting owns the range from 1000 to 1099. Selected codes
are reserved for system use and cannot bemodified by administrators. Those codes are as follows:

1000 Unassigned/not applicable

1001 Medicare

1096 Administrative Adjustments

1097 Charity

1098 Bad Debt

1002 Medicaid Gov

1003 Commercial Fill in

1004 Self Pay Fill in

1005 Other Fill in

1006 Blue Cross Fill in

1007 Managed Care Fill in

1008 Test Fill in

1009 Not Configured Fill in

1010 Not Configured Fill in

1011 Not Configured Fill in
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You can define all the other codes using any description by entering the desired text in the editable blue
Payor Description field (see following screenshot).

If you plan to integrate to Financial Planning, you can select the folder icon to assign the RF Payor code
to the desired Financial Planning payor code (e.g., …1003 to 3).
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The Active column is set to True/False by the administrator and is used to inform the related AQs which
payors to query into the Deductions Calculator as well and Plan Files. Setting this option to True allows
the payor data to be queried, while selecting Falsewill suppress that data.

To commit your configurations to the Payor table, click Save.
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Using the Deductions Calculator
IMPORTANT: If you are an administrator with read/write permissions, take care to use Save only if
you intend to save results. Failure to do so will also save the current filtered data in the Deductions
Calculator. To test if this has occurred, open the file with Open Without Refresh option to see if
filtered data exists. If it does, then contact Syntellis support to have the data within each AQs
start/stop tag deleted and the file resaved as Save.

To open the Deductions Calculator, in the RF Admin task pane underOther Calculators, double-click
Deductions Model.

� Select Refresh Variables
Upon open, you will be prompted for the following refresh variables:

l Select RF deductions group: Select the RF deductions group used to post the deductions to when
the data summarization was processed for Actuals. The deductions group is a special RFGroup
that you create in the RFGROUP dimension table. You use the RF deductions group to indicate
which RFGroups are to be included when processing the Deductions Calculator. You can create as
many special RF deductions groups as needed, but only one such group can be used per RFGroup
at the time of processing.

l Select Scenario: This populates to the default scenario configured by the administrator. In most
cases, the default will be the desired selection.
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l Select RF Deductions Model Option (optional): This is an alternate configuration to present data
in a format more consistent with outpatient reporting. Options are:

o Standard: Displays all sections of themodel for Inpatient and Outpatient data.

o Physician Only: Hides and deactivates AQs for Inpatient leaving only Outpatient related
sections of themodel visible.

� Calculator options by section
This section explains the options in each main section of the calculator.

Model Header
The header information of the report identifies the RF deductions group and the Drivers RFPlanGroup.

Time periods display across the top with Excel expand/collapse features to control the view of the data.
While this is a monthly model, you can collapse the columns to a quarterly view to reduce the viewable
area.

There are two green selection options within the header:

l Save to Database?: Options are Save and Do Not Save. If you are only validating and testing and
not ready to commit records to the datatables, then select Do Not Save. When ready to save
records, select Save.
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l Default Forecast Method: Many rows within themodel can use various forecast methods as
noted in the image below. Using Default will reference the Forecast Method selected in the
header. For example, if the header section is set to 3 Month Avg, then any row selection set to
Default will use 3 Month Avg forecast method.

The Deduction Calculator is organized into sections from statistics to gross charges to deductions. There
are also summary sections of gross charges as well as the detailed blocks for payor-level deductions. To
quickly get to the desired section, use theMain ribbon tab’s GoTo navigation feature: in theMain ribbon
tab’sWorkbook Options section, click GoTo and then select the desired section.
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Statistics
This section contains main statistics by payor that are leveraged in themodel to calculate gross and net
metrics within the detailed deduction calculation methods blocks.

l Admissions/Dischargers: From the green drop-down, select the RFCode used to post
admission/discharge to the RF_Forecast_20xx data tables for Actuals. The green drop-down is
populated from the RFCode dimension using a data filter that includes any RFCode that has
%DISCH% in the name. The total admissions will come in on the top line.

l If Actuals are posted at the payor level, the payor detail is displayed in the Admissions by Payor
section and percentages by payor calculated from historical data. In this case, the Data Selection
will be set to History.
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l If Actuals are posted to a single RFCode for admissions, then you can use the blue input cells to
enter admissions by payor. This is useful so that the detailed deduction calculation methods can
use payor data.

IMPORTANT: If entering payor data manually, change the Data Selection from History to Last
Saved. This saves themanually entered payor data to the RF_Deductions_20xx tables so that
these values can be retrieved and you do not lose your work.

What was described above for Admissions/Discharges is the same for the Patient Day and
Visits/Registration sections of themodel.
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Patient Days

Visits/Registrations
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Equivalent Patient Days and Summary Patient Revenue
These two sections contain summary information and common metric calculations. These values are
useful for data validation and are also used when computing selected contractual values.

Gross Revenue by Payor – Inpatient and Outpatient
These two are similar to the statistics section where the gross revenue by payor can be brought in via
query from the forecast data tables if Actuals were posted by payor.
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If gross revenue is not by payor, then use the blue input fields to manually enter by payor.

IMPORTANT: If entering payor data manually, change the Data Selection from History to Last Saved.
This will save themanually entered payor data to the RF_Deductions_20xx tables so that these values
can be retrieved and you so that you do not lose your work.

Using the Compute or Forecast selection: Located at the top line of the Inpatient and Outpatient
revenue sections is a green dropdown box under the Forecast Method column. This option is used for
the values in the Forecast columns on gross revenue. The two choices are Compute and Forecast.
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l Compute: This is themost common option selected. When used for Inpatient, the forecasted
gross charge will be a calculation of Total Gross Charge per Patient Day multiplied by the payor
patient days. For example, if the average charge per patient day is $11,162 and the forecasted
patient days for Medicare is 5,147, then $11,162 x 5,147 = $57,456,301Medicare gross charge for
the forecasted month.

l Forecast: If set to Forecast, then the AQ will query the RF_Forecast_20xx tables to return the gross
charges by payor from all related plan files.

NOTE: This option would expect that plan files were built using the payor dimension and that
all gross charges in the plan files contain the payor level forecast. Most clients are not using
this approach, which is why themore common setting is Compute.

Deductions by Payor – Inpatient and Outpatient
These two are similar to the gross revenue section where the deductions by payor can be queried in from
the forecast data tables if Actuals were posted by payor.

If deductions are not by payor, then you can use the blue input fields to manually enter by payor.

IMPORTANT: If entering payor data manually, change the Data Selection from History to Last Saved.
This will save themanually entered payor data to the RF_Deductions_20xx tables so that these values
can be retrieved and so that you do not lose your work.
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Deductions by Payor
The rest of the GoTo menu is for all the detailed deduction payor blocks:

There are four calculation methods that are repeated for each occurrence of a payor. Two are specific to
Medicare (Medicare Inpatient and Medicare Outpatient) and two are for all other payors.
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Medicare Inpatient: This deduction block is themost expansive and complex. As this is often a subject
matter topic commonly involving an organization’s Reimbursement experts, we will only highlight this
calculation method. But this calculation method will contain most all the needed component calculations
to forecast expected Medicare reimbursement, such as % of charge, or case, or DRG options. DRG
Reimbursement section for DRG Base Rate, CaseMix Index, Outlier payments, DSH Payments, Capital
Payments, IME Payments and more.

Once all reimbursement assumptions are entered, there is a subtotal section for Medicare Inpatient that
summarizes Gross Charges, Deductions, Net Revenue, and Net Revenue %.

Medicare Outpatient: This deduction calculation method is less detailed yet contains options to select
the net reimbursement method based on % of Charge or Visit. All deduction calculation method blocks
contain adjustment fields to modify the final outcomes as needed.
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Note that in the following image, there is a summary section for Medicare Outpatient gross charges,
deductions, and net revenue, as well as a final section total for combined Medicate Inpatient and
Outpatient.

All Other Payors: The two other deduction calculation method blocks are used for all other payors. Like
theMedicare blocks, there is an Inpatient and Outpatient calculation method. Both will combine into
one contiguous section by payor displaying Inpatient, Outpatient, and Combined totals for gross
charges, deductions, and net revenue and % reimbursement.

Commercial Inpatient reimbursement block example
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Commercial Outpatient reimbursement block example

The primary reimbursement calculation options for Inpatient include:

l % of Charges – Reimbursement percent to payor gross charges

l Case – Net revenue per payor admission

l Diem – Net revenue per payor patient day for

l PMPM – Net revenue per member per month

The primary reimbursement calculation options for Outpatient include:

l % of Charges – Reimbursement percent to payor gross charges

l Visit – Reimbursement amount per payor visit
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l PMPM – Net revenue per member per month

Administrative/BadDebt/Charity
The final section of the GoTo menu will cover the sections of:

Administrative Adjustments: Commonly used for recognizing write offs of services for things like
employee discounts or other reasons for writing down the expected collectable amount for services not
related to BadDebt or Charity.

These values are commonly calculated based on historical percentage of amounts to gross charges. The
amounts can be queried from the RF_Foreacst_20xx tables if Actuals exist for the related RFCode (D_
Admin is commonly used). Or manually entered values can be used and that will calculate a percentage
to use for forecasted values.

Deductions Calculator Guide Axiom Rolling Forecasting │ 26



Administrative Adjustments example

Charity and BadDebt: The calculation methods are the same for these two write-off categories and use a
historical % to gross charges. If Actual data exists for the related RFCodes in the RF_Forecast_20xx data
tables, these can be queried in to establish the historical % and can bemodified for forecast periods.

NOTE: Remember that the display of Inpatient, Outpatient or Total is configured in the Deductions
Model Configuration Utility.
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Charity and Bad Debt example

A Summary tab in the Deductions Calculator presents Gross Revenue, Net Revenue, and Reimbursement
Percent in a four-quarter comparison table for Inpatient and Outpatient:
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